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4241 Stote Office Building. Sott Loke City, UT 84114.801-533-5771

Scott M. Motheson, Governor
Temple A. Reynolds. Executive Direclor

Dionne R. Nielson, Ph.D.. Division Direclor

TO:

FROM:

RE:

September 7, 1984

Board of 011, Gas and Mining

Pamel-a Grubaugh-Littig, Reclamation Engineer

Board Consideration of Approval of Plateau Reiources
f,," iii' j'l J ',,a

The Mined Land Reclamation Contract between Plateau
Resources (Shootaring Canyon Processing Facility) and the Board
of 0i1, Gas and Minlng (dated July 27, 1979) calls for a review
of the surety every five years concurrently with the renewal of
Plateaurs Source Material License with the U. S. Nuclear
Regulatory Commission (NRC). Plateau is now in the process of
renewing its license.

Attached is a draft of the Mined Lands RecLamation
Contract to replace the contract of July 27, 1979. This draft
essentially continues the existing arrangement that is, that
Plateau Resources will give a corporate guarantee to recl.alm
and provide evidence of its financial capaclty to do this by
providing the State with copies of the surety arrangements
provided to the NRC.

The surety amount proposed is $Ir4761000.00.
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

BOARD OF OIL, GAS A}ID }III{ING
4241 State Office BuildinoSalt Ldke City, Utah 84tf?

* MINED LANDS RECLAYIAbION COIiTRACT

, i THrs coNTRAcT, rnade 
"ng.entered into this iu"" of

august , r9B4ri between prateau - Res6urces Liurited, a utah
corporation ("PJ-ateaLt"), and the Board of oil, Gas and Mining,
duly authorized and existing by virtue of the laws of th€i state
of Utah ( the "Board,,) .

WITNESSETH:

WHEREAS, plateau is the owner and

certain lands in GarfieLd County, Utah,
described in Exhibit ,'A,! attached hereto;

. wiiEREAs, plateau did on tbe 25th u.I of Januaryr Lg7g,
file with the Division of Oil, Gas, and Mining, a ,,Notice of
rntention to commence Mining operations,, and a ,,Mining and
Reclanation Pla,n" to secure authorization to engager o!
continub to engage, in uranium processing operations in the
State of Utah, under the terns and provisions of the Mined Land
Reclamation Act, Section 40-9, UCA, 1953 i

vftIEREAS, plateau did, on .Tuly 27, Ig7g, duly execute
with the Board a "Mined Lands Reclarnation contract, ', whereby
Plateau pronised and agreed to. reclaim certain affected l-ands

in accordance with an approved nining and reclamation plan, the
l'lined'Land Reclamation Act (the ,,Act,,) and arl applicabre rules

is in possession of
more particularly



and regulations, and Prateau further agreed. to' provide a

certain corporate guarantee in lieu of a bond; ':

' }IHEREAS, plateau is able and wiLring to reclaim the
above mentioned "lands affected,' in accordance with the
approved mining and reclarration plan,. the Act and the rules and

regulations adopted in accordance therewith;
WHER-EAS, the uraniun' nro""=sing operations conducted

'by Plateau ,tiot, the lands described above are covered by United
states Nuclear Regulatory. corrmission' ( the n,NRc,, ) License No.

sUA-1371, which I'icense and applicable laris and regulations

.require that Plateau deconmission its'facility and recLaim such

l-ands on the conpletion of .operations and require prateau .to
provide ="iEtv in' form and anount acceptabre to the NRc to
eni'uia that' f unds will be avai.lable for decommissioning and

reclarration, the form and amount of which surety. is regularly
reviewed by the NRC;

, WHEREAS, the surety provided to the NRc is nob, in the
forn of an irrevocable letter of credit in the amount of
$1,z5g,ooo, issued by the Nationar Bank of Detroit, expiring
April 13, 1985, a copy of which is attached hereto as Exhibit B;
:

' WIIEREAS, Plateau is abLe to' demonstrate sufficient
solvency by having the ability to provide the irrevocable
letter of credit to the NRC;

WHEREAS, the Board has, considereo the factual informa-

tion and recommendations provided, by the staff of the Division
of oil, Gas, and Mining as to the rnagnitude, type and costs of
the approved reclamation activities planned for the land
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. I^IHEREAS, the.Board is cognizant of the nature, extent,
duration of o'perations, the f inancial status of plateau r BDd

its capabilities of carrying out the recr.amation activities;
' 

NOW, THEREFORE, 'for and in consideration' of the fore_
going and the covenants and agreements set forth below, the
parties hereto agree as followss ."

i1. Plateau prornises to reclairn the land af fected inagcordance with the approved Mining and Reclama-tion Plan, the Act, ana the Rures Jnd negutationsadopted in acco.rdance therewith.
2. Plateau' prornises ' to L."omission its 

'uranium
processing facility and recldi-n such lands inaccordance with a NRC-approved decomrnissioning and' reclamation plan.

.3.. The Board,. in Lieu.of the posting a bond or othersuretyr accepts the personal. gualantee of prateau
_ to reclain.the land af fected. . ..:

4. The Board and pLateau both agree that plateau willnot be obligated'to expend a sum in excess of thatrequired to cornprete the recLamation work outlined. in the Mining and Reclarnation plan which vrasdesigned for the nining operation as subrnitted tothe Division on the 25{h day of January, 1979, andits subseguent anendrnents dated aprif 6, ]'g-lg,April 30, 1979, and July L2, LgZ9, and which has
been estirrated to cost bL,eZ6,OOO

5. Plateau agrees that until the lands affected arereclairred in accordance with - an .approved niningand'reclamation pran, plateau will not, unless theBoard shall otherwise consentr tn€lg€ or consoli-date with any other corporation or entity except
Consumers Power Companyo ot seLl, lease, transflr
br otherwise dispos-e or all or substantially all
of its assets or businesses to any other person,
.firmr o! corporation.

'6. Plateau agrees that the surety arrangenent pro-
vided herein will be reviewed and renewed by the
Board every five years in conjunction with the. -renewal' of Pl-ateau I s source nraterial license by
the NRC and Plateau agrees to provide the Board' with . copies of all letters of credit and other
forms of surety provided to the NRC.

. 
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7. This contract supersedes :td replaces the ltinedLands Reclamation contract dated .l-"]-V iz, Ig7g.
WffWnSS WHEREOF, the parties have caused this.

be executed as of the date first above written.

IN

contract to

STATE OF

COUNTY OF

Hy Comnrission Expires:

Bv

Vice president
.5:

BOARD OF OTL, GAS A}ID MINTNG

By

I

Residing at:

PIATEAU
:

LII'lITEDRESOURCES

:

)
: ss.
)

On the dav of- J!ly, l9g4r personally appearedbefore me Brake br-rishEr who 
-ue'ing ;y rre duly sworn, did saythat he is the Vice president of pralea-u Resouries Limited, andthat sald instrument was signed l"- u"i.rt of said corporationby authority .of it: by-laws and said Blake o. Fisher acknowl-edged to me that said corporation 

"rl"utea the same.

(23als)
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N ational Bank of Detroit
INTIFNATIONA! DIVISION-LETTEB OF CFEOTT DEPARTMENT

P.O. BOX 1.t6A
DETROtT. rrl rcH rcaru a8232

CABLES-NATToNBANK DET -ielex:?30164

Septeooer ?3, 1?.33 ,

tseneticiary:
Uniteci States Nucte'ar keguAatory Conrnission
cf o lln. R.' Dal.e Snith \
Uraniun Recovery Field Office
P.O. Box ?5325
Denverr Co[orado SGZZ5

Crent I ernen:

lle hereby anend.our irrevocabte Letter
issued in your favor for account of ?t

Verg tryty yours,

e4,"t^-rrc,
Authorlzed Signature
APPROVED BY:

*-#---e-.-%
PLATEAU RESOURCES LIIV1ITED. i..'' .

/!to. 153.0, ciated Aprit 13,
ourcesr Limited as fol.toys:'

193?t

. THE AfiOI,IJT OF.THIS CREDIT IS TO A TOTAL AVAILqBLE AIIOU}IT0F $12759,0c0-cc (ol'rE nru-rop;31'..N)nuNDRi; irhr irnrE THousAND u.s.DOLLARS)I ISiD (Y^\/

)
',': ,-.A ( ; il' '(:'/
Authori:ed Slgnature

Approved by:

THE EXPIRATION 
.DATE 

OF }iA\$P-T IS EXTEIIDED TO APRIL 13, i985.

At['d,the; ter$s -a .r"u$,"Gthis Credit renaln unchansed_ 
.Thisauencjnenti:::-Asat.tachedtooufuriginatCrer.jiti45=+aglready

ln your possessitn your po=".==ioi:4QSV

Kindl'y-confirrn y|r.. ffi"n, to and acceprance of this anendaent by signing andreturning the attac.hed copy hereof. .-- 
.

Coramission


